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F'PRST GENERAL COUNSEL'S REPORT 

SOIIRCE: Internally Gemrateti 

lNTEXNAL REPORTS CHECKED: Disclosure Reports 
Rcferial Materials 

FEDERAL AGENCIES CHECKED: None 

This matter was generatcd based 011 inforniation ascertained by the Federal Election 

Commission (the "Commission") in the normal co~irsc of carrying out its supervisory 

rcsponsibiiities. See 2 LJ.S.C. 5 437g(a)(2). 

The Reports Anelysis Division (i'R4W) rcferrcd the Mid-America Conservative Political 

.4ctioii Committee J"MACPAC"), and Leroy h i e  Corey, as treasurer. to the Office of General 

Counsel (thc "Office") O:I May 18. 1949. The basis oftlic iL%E referral is the failure of 

M/\C;PAC to !;le its 1998, 30 Day Post-General Report of Receipts and Disbursements, covering 



the period fro111 Octohcx IS, 1998, thr(>t.igli Dcccrnhcr 3. i 09s.’ within thirty calendar days from 

the date  oft!^ Non-Filer Notice. 

MACPAC rind Mr. (.hey, the !reasurer, also are involvcd 

in a litigation matter from 1’992, in which tlic U.S. Uist.rict. C:our: for :he Northeril Disf:rict of 

Iowa ordcred M A C P K  and Mr. C..orey to pay ii S I0,OOO civil pennlty and “perrrrancnily 

enjoined” them froill “failing to file timely quancrly. mid-year, year-end, and post election 

rcports.” 

‘Thc Fcderal Election Campaign Act of 1971. as amended (“‘tke Act”), requires that all 

political conimittees other than authorized corninittees oi‘a candidate shall file a post-general 

elcction report, which shall be flied no later than the X“’ day after die general election and which 

shaii be miydeted as of the 20“’ day afler such gencral election. 2 U.S.C. 4 434(a)(4)(A)ji$. 

Under 2 I1.S.C. 5 4:37g(a)(l I ) ,  “if the Commission dctemiines after an investigztion that 

any person has violated an order of thc court entcred in a proceeding brought . . . [to enforce the 

Act], i t  may petition thc court for an ordcr to hold s~icli person in civil contempt . . ..” 

11. ’~~~~~~~~~~~~~~ 

i\ilACPAAC i s  a political comiuiitee Illat is no! an authorized committee of a candidate. 

Leroy Dole Corey i s  the trcasurcr of MACPACI. 



A. !~epOl-tS .&::i!ySk DiVkiOil  Rt?CC!'sdk 
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The RAD no?ii;ed MACPAC ofthe filing dales fix !he IWS,, 30 Day Post General Report 
i 

by Prior Notices or1 three separate occasions,. The IYior Notices v m t  mailed, respectively. to 

MACPAAC' OII December 29, 1997, September 30, 1996; a.nd November 5, 1998. !dl the Prior 

Noiices i??J'3m?ed MAC?A.C that. the 30 Day Post General Report was due on December 3, 1998. 

hdditionally, a Non-Filer Notice was sent to MACPAC via mailgram on December 28, 1998. 

The RAD analyst called MACPAC on January 21, 1999, and left a message for the treasurer, 
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stating that MACPAC had not filed the 1998, 30 Day Post Genera! Report. On March 21 1999, 

the RAD analyst called MACPAC arid was told that the treasurer was not available. A message 

was left far the treasurer to call ihe I U D  a ~ x ~ y ~ ; t  concerning MACI'AG's report. To date, the 
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treasurer has not returned these calls and MAC'PAC has riot filed its 1998, 30 Day Post-(ienerril 
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C. Litigation 

MACPAC and Leroy Dale Corey, its treasurer, are also involved in a litigation matter 

wit11 the C‘ornrnissioii. 011 lDctobe~, 30, 1992, the U.S. District Coiirt for the Northern District of 

Iowa orde:ed MACPAC an.d Mr. Corey to pay a $10,000 civil penalty for failing to tile several 

reports on time. The cowt also “pet.manently enjoined” MACPAC and Mr. Corey from “failing 

to file timely quarterly, mid-year, year-end, and post-election reports.” MACPAC and Mr. Corey 

were notified that they might be held in contempt if they did riot continue: to make payments on 

t.he civil penalty. Counsel replied that MACPAC was doing its best to make payments. A Final 

Order in Garnishment w i s  issued by the district court on February 2 I ,  1996. Wien MACPAC’s 

bank account was garnishe:d o d y  ‘ten d.uliars ($10.00) was received as a payment. However. 

MACPAX’S reported finaricial activity during 1996 suggests that fi.mds may have been 

transfei-red to other accounts. To date, there still remaitis a balance of $1,440 on the $10.000 

c iv i l  penalty, excluding accriied interest. The last payment received &om MACPAC was in 

Aprii 19%. 
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rcports, this OFfice would normally rccommenci that the Commission open a hdI.JR, find reason 

to be!ieve, and offer to enter into pre-probable came conciliation with a conciliation agreement 

mid payment ofa. civil penalty 
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the court for an uider to hoid :i p w n  in civil coiitcrilpt (or i n  criminal contempt for ;i iiiioiving 

and willful violation). it'lhc con?mission determines after an investigation that that person 

violated a (:,art order cnteretl in a procecding Lo cnforcc flie Act. Accordingly, this Offkc 

recoiiimeiids that the Coininissioii open a ItlCP.. find reason to believe Mid-America 
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order. ~l'lic proposed notification letter to MACPAC and Mr. Corey is attached for the 

7 -. Find reason lo believe Mid-Amcrica C.hnservati\:c Political Action Committee and 
I.,eroy Dale Chrey. a s  trcasurcr. violated 2 1.i.S.C'. ji 434(:1)!4j(A)iiii), 

3. Approve the attached Fac:unl and I.cga! iiiialysis 

4. Apprclvc the attached notification 1c;ier. 

Cienzrai Counsel 


